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MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
January 10, 2017 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
January 10, 2017. 

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were:  
Al Littlefield, President, Robbie Robertson, Secretary and newly elected Commissioner 
Eron Berg.  Also in attendance were:  George Sidhu, Interim General Manager; Mark 
Handzlik, Interim Engineering Manager; Sally Saxton, Interim Treasurer, Peter Gilbert, 
Attorney; and Kim Carpenter, Clerk of the Board;  Audience:  Judy Littlefield, Curt 
Tronsdal, Dale Ragan, Mount Vernon City Councilman, Brandon Stone, Skagit Valley 
Herald, Doug Abrahamson, retired PUD Chief Storekeeper, and Anatoliy Datskiy.  
District Employees:  Mike Fox, Gary Chrysler, Kathy White, Kevin Tate, Cathy 
Langlow, Larry Saunders, Bill Trueman, Mark Semrau, Chris Shaff, Krista Lewis, Mike 
Demers, Becky Zorn 

Commissioner Littlefield led the Pledge of Allegiance.   

The first order of business for the New Year was election of officers of the Board of 
Commissioners.  Commission President Littlefield nominated Commissioner Robertson 
for President, the motion passed.  Commissioner Littlefield suggested that Commissioner 
Berg sit as Vice President and requested a motion.  Commissioner Robertson moved to 
appoint Commissioner Berg as Vice President and Commissioner Littlefield as Secretary, 
the motion passed.  The gavel was passed from Commissioner Littlefield to 
Commissioner Robertson. 

Commissioner Robertson thanked Commissioner Littlefield for his long term as President 
and welcomed Commissioner Berg and the audience to the first meeting of 2017. 

Commissioner Robertson indicated that as a municipal charter, Robert’s Rules of Order 
will be the default for the Commission.  Copies of newly revised issues of Robert’s Rules 
of Order were distributed to the Commission, Clerk of the Board Carpenter and Interim 
General Manager Sidhu.  Commissioner Robertson reviewed various aspects of Robert’s 
Rules of Order and discussion ensued.   

Interim Manager Sidhu addressed the revised room setup as follows: 

• There will no longer be two tables for managers; manager’s will be present to 
give quarterly reports or if needed to for an agenda item.   

• The Engineering Manager, Treasurer and Attorney will sit at a table to the left of 
the Commission. 

• Audience tables will face the Commission 
• Anyone speaking will be required to use the podium; there will be no speaking 

from seats or raising hands. 
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• Audience members wishing to speak will be required to sign in. 

The next order of business was designation of Commission representatives for the 
Washington PUD Association (WPUDA), Public Utility Risk Management Services 
(PURMS), Enduris, and Skagit Council of Governments (SCOG).  Commissioner 
Robertson agreed to continue representing the District as a voting member of the 
WPUDA and would like to keep his position as the Telecom representative, and in his 
absence, Commissioner Littlefield will act as first alternate and Commissioner Berg will 
act as second alternate, and Interim Manager Sidhu will act as alternate in the absence of 
the three Commissioners.  Commissioner Littlefield agreed to continue representing the 
District on the WPUDA Water Committee and would like to continue as a representative 
on the Steering Committee as well.  Commissioner Robertson assigned Commissioner 
Berg to represent the District with PURMS and Enduris.  Commissioner Robertson stated 
he would represent the District with SCOG. 

Commissioner Robertson requested amending the Consent Agenda to address Voucher 
Approval No. 2710 separately for Commissioner Bert. 

Commissioner Littlefield moved to approve the amended Consent Agenda for 01/10/17: 
a. Approval of Minutes 12/13/16 
b. Approval of Vouchers 

No. 2707-Voucher Nos. 8071-8167 ($1,204,804.74) 12/20/16 
No. 2708-Voucher Nos. 8168 ($5,000.00) 12/20/16 
No. 2709-Voucher Nos. 8169-8244 and Payroll Check Nos. 16638-16713 
($532,214.55) 12/29/16 

The motion passed with Commissioner Berg abstaining. 

Commissioner Littlefield moved to approve Voucher Approval No. 2710-Voucher Nos. 
8245-8300 and Payroll Check Nos. 17018-17093 ($867,533.85) 01/10/17.  The motion 
passed. 

Interim Treasurer Saxton presented the Treasurer’s Report for the month of November 
2016. 

Under Old Business, Manager’s Report, Interim Manager Sidhu reported on the 
following: 

• Judy WTP to Mount Vernon Transmission Pipeline Phase 2  Project.  Work 
session to be scheduled. 

• Surplus properties, including plan for proceeds and collection of documents 
continues.  

Discussion ensued regarding various aspects of the items reported. 

Under New Business: 

• Interim Treasurer Saxton presented the Annual Recognition of Uncollectible 
Accounts for the period September 1, 2016 through August 31, 2016 in the 
amount of $46,549.  Discussion ensued.  Interim Treasurer Saxton requested a 
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motion to recognize these accounts as uncollectible and authorize the write-off.  
Commissioner Berg moved to acknowledge and authorize the write-off of 
uncollectible accounts in the amount of $46,549.  The motion passed.   

• Interim Manager Sidhu addressed the schedule for Commission meetings in 2017.  
The Commission changed meeting from four times a month to two in May of 
2016, with the intent to review that change with the new Commissioner in 2017.  
Interim Manager Sidhu recommended continuing with two meetings per month 
and scheduling work sessions on off weeks to address various topics and 
presented a draft work session schedule.  Discussion ensued regarding various 
aspects of the work sessions and times to meet.  The Commission unanimously 
agreed to continue with two meeting per month and move forward with the work 
session schedule.  The first work session is scheduled for Tuesday, January 17 at 
4:30 PM and the agenda will be emailed to the Commission. 

• Interim Manager Sidhu presented Water Policy Manual Revisions to Appendix A, 
Tables A-6 and A-8, which address System Development Fees and Installation 
Charges (based on costs) which are tied to the November Construction Cost Index 
and are included within the rate increases of the 2017 Budget.  Commissioner 
Berg stated he was not comfortable voting tonight as he is not familiar with the 
SDF fees, but was not asking to delay the vote. Discussion ensued.  Interim 
Manager Sidhu stated that a motion is not necessary as the General Manager may 
make such reasonable modifications as deemed necessary, including the 
application of standard fees and charges; provided, however, such modifications 
are reported to and ratified by the Board of Commissioners within the next two 
regularly scheduled meetings.  Commissioners Robertson and Littlefield approved 
the revisions as presented. 

• Interim Manager Sidhu presented background history regarding appointment of a 
District Auditor, including contracting with an outside third party, Doug Streeter, 
to review District auditing and accounting practices to ensure that processes and 
controls were adequately in place to safeguard public fund and meet requirements 
of state auditors.  Mr. Streeter also provided a summary of the role of auditor at 
the District and the potential role of a contracted auditor.  The proposed budget 
for 2017 recommended that a position for a full-time internal auditor not be filled, 
but continue to spread auditing duties amongst existing staff and that $50,000 be 
budgeted for contracted auditing services by an outside accounting firm.  The 
$50,000 budget allocation was augmented by $100,000 in the event a full-time 
auditor was hired.  Interim Manager Sidhu recommended hiring an outside 
accounting firm to act as District Auditor and proposed preparing a Request for 
Proposals (RFP) and to solicit proposals from qualified accounting firms to 
perform auditing duties.  Discussion ensued regarding various aspects of auditing 
functions.  Commissioner Berg moved to authorize the Interim General Manager 
to issue a Request for Proposals for District audit functions as outlined in his 
memorandum of January 6, 2017.  The motion passed. 

• Interim Manager Sidhu presented Change Order No. 2 with Interwest 
Construction, Inc., for the 30th Street Transmission Line and Digby Road Pipeline 
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Phase 2 Project to reconcile final quantities.  Commissioner Berg moved to 
authorize Interim Manager Sidhu to sign Change Order No. 2 with Interwest 
Construction, Inc., for the 30th Street Transmission Line and Digby Road Pipeline 
Phase 2 Project to reconcile final quantities in the amount of $45,314.08 as 
recommended.  The motion passed. 

Under Audience Comments: 

• Commissioner Robertson stated for the audience that this item on the agenda is 
for a comment period not a question and answer period and time limits may be 
imposed depending on the size of the audience.  There were no audience 
comments. 

• Commissioner Littlefield thanked staff for the holiday party stating it was one of 
the best he’s attended.  He also stated he was glad to have Commissioner Berg on 
board and appreciated the smooth transition and meeting. 

• Commissioner Berg stated he was glad to be here and thanked staff for the 
invitation to the holiday party, which he and his wife enjoyed; will be attending 
WPUDA commissioner training in Olympia tomorrow; commented on agendas 
and meeting materials in electronic format for Commission and on the District 
website; and video/audio recording of Commission meetings.  Discussion ensued 
regarding recording of meetings and Attorney Gilbert suggested further 
discussion as an agenda item.   

At this time, President Robertson recessed the regular meeting to go into executive 
session to discuss an issue per RCW 42.30.110(1)(i) for approximately 10-15 minutes.  
The meeting was recessed at 6:09 PM.  There may be an item presented for action 
following the executive session.  Audience members are welcome to wait outside until 
the conclusion of the executive session, after which the regular meeting will reconvene. 

The executive session convened at 6:11 PM 

President Robertson reconvened the regular meeting of the Commission at 6:21 PM. 

Commissioner Berg moved to authorize Interim General Manager Sidhu to enter into and 
sign a Water System Completion Agreement with Saratoga Passage View Development 
on behalf of the District.  The motion passed. 

Having no further business to come before the Board, Commissioner Littlefield moved 
for adjournment.  The motion passed and the meeting of January 10, 2017 was adjourned 
at 6:23 PM. 
 
Respectfully submitted: 
 
 
    
Kim Carpenter 
Clerk of the Board 


